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pany. Afterward, in speaking of the agent, the lawyer said: 
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On the train, one evening, a lawyer introduced a business man to an agent of a prominent life insurance com- 


“Tt is a pity that there are not more insurance agents like that man. He is well informed as to his business, his 
own company and other companies; is able and willing to reply intelligently to inquiries made by his customers 
and prospects, and his statements can be relied upon absolutely, whether the facts are favorable to him or not.” 
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Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 

Tue Spectator, established in 1868, is a weekly 
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trustworthy insurance of all kinds. The subscription 
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THE PROBLEMS OF LIFE INSURANCE 
TO-DAY 


PEAKING before the American Life 
Convention at its annual meeting, 
Charles F. Coffin, in his presidential ad- 
dress, reviewed the history of life insur- 
ance from its early beginnings as an ex- 
perimental proposition through the period 
of rife speculation, when such organiza- 
tions as the South Sea Company domi- 
nated commercial enterprise, to the pres- 
ent day of scientific certainty. Mr. Coffin 
said: “Yesterday life insurance was a 
guess ; to-day it is a science. Yesterday it 
was a game of poker; to-day it is a prob- 
lem in mathematics. That is the first great 
achievement, and it is an achievement 
which time will not dim. In the future 
the floods may come, the winds may beat 
upon that house; but it will stand, for it 
is built upon the rock of mathematical 
certainty.” 

These remarks of Mr. Coffin should 
bring home to every life insurance repre- 
sentative the true character of the insti- 
tution he represents and the solidity of 


the protection he sells. It is not enough, 


however, to rest merely upon the achieve- 
ments of the past, as the speaker well 
The problems of the present 
and future are not to be obscured by an 


observed. 
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exaggeration and blinding blaze before 
the eyes of what has been done with the 
result of inertia and failure to work out 
fundamental difficulties of the now and 
immediate future. 






Much credit is due 
to Mr. Coffin for bringing to the fore a 
concrete plan for meeting the problem of 
taxation. That the subject is pressing 
to-day is all too well realized; that it will 
be more so in future should be equally 
comprehended. The immediate appoint- 
ment and organization of the proposed 
insurance tax commission, the idea of 
Mr. Coffin, to study all theories and prac- 
tices in this country and Europe is a 
necessity. The commission must begin 
its work now and analyze a situation 
which is seriously threatening the future 
welfare of thousands—millions—of fam- 
ilies. 


N his address before the American Life 

Convention, Emmet C. May, president 
of the Peoria Life Insurance Company, 
emphasized the importance of the repu- 
tation of each individual life insurance 
company to the business as a whole. He 
proposed such an ideal policy toward the 
public as that which might have as its 
guide the motto “The Policyholder is 
Always Right.” The inherent sincerity 
of the business itself should conduce to 
such an attitude as this, anyway. Touch- 
ing upon the nature of scandal, which 
invariably reacts as a boomerang, Mr. 
May pointed out the sensitive character 
of life insurance, saying among other 
things: 

Life insurance is a very ‘sensitive business. 
And every act and transaction with a policy- 
holder makes a record which is spread out 
to the public. The good company so con- 
ducts its business and carries on its transac- 
tions with policyholders in a way that it is 
like the laying of the hand upon the shoulder 
of a friend. 
reputation. 


All its acts enter into its good 
Its good character is spread from 
person to person. Everyone hears it. Every 
little word that is breathed is heard by all of 
them. No matter from what point of the 
compass comes the little breath of thought or 
But if the 
company does not so build up such a reputa- 


act, it is heard and carries on. 


tion for correct dealing and transactions with 
its policyholders and beneficiaries, then every 
word that is spoken and every act that is 
done is also always heard by every policy- 
holder and by every citizen in the entire 
And its reputation is one for un- 
fairness, insincerity, or unjust dealings. And 
makes a bad reputation 
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country. 


the scandal which 


Editorial 


travels faster than light or sunshine or good 
thought or words—it is hard to check or stop. 


The 


the paper was that the little human cour- 


thought expressed chiefly by 
tesies of daily life could be exercised in 
an almost personal way in treating policy- 
holders and thereby win and keep their 
good will. Much can be done by the 
agent and also by the home office em- 


ployee through diplomacy and tact. 





N article elsewhere in this issue of 


Tue Spectator, relating to the 
War Risk Insurance Bill, reflects the 


opinions of life insurance experts in re- 
lation to the scheme for insuring the men 
of the army and navy of the United 
States. It lets in needed light upon the 
subject and.contains valuable suggestions 
and criticisms. It will be obvious to the 
reader that life insurance men favor the 
fundamental principles of the bill, and 
favor also the granting of a life insur- 
ance benefit to the officers and men. 
Nevertheless, practical men see the diffi- 
culties in the way of the Federal Gov- 
ernment entering into a contractual re- 
lationship and collecting premiums from 


them. Another article by T. E. Ritten- 
house describes the dangers to be 


avoided in connection with the insuring 
of the officers and men of the army and 
navy. THE SpeEcTator thus presents 
much information and comment of in- 
terest concerning a vital matter not only 
for the edification of life insurance men; 
but for all who are likely to serve the 
Government in either the army or the 
navy. 


ae necessity for the protection of 
basements by means of automatic 
sprinklers was recently exemplified by 
the effects of a fire in a New England 
city. This particular fire cost several 
lives and destroyed property of large 
value. When the 
buildings undertake to protect them from 
fire by automatic sprinkler equipments 
they should the 
thorough as possible, and not leave any 


owners of business 


make protection as 
spaces unprotected where a fire could 
possibly develop. 
policy to fall short of complete protec- 
tion for the sake of saving a few dollars, 
when making a considerable investment 


It is a shortsighted 


in a protective system. 
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FRATERNAL CONGRESS 


National Body’s Largest Meeting Began 
Tuesday in Chicago 








IMPORTANT SUBJECTS CONSIDERED 





Medical, Legal and Other Sections Met on 
Monday 


{Special Dispatch from our Staff Correspondent.] 


CHICAGO, August 21.—What is conceded to be 
the largest representation of fraternal orders 
ever seen convened at the Hotel Sherman in 
this city to-day. Of the more than ninety mem- 
bers of the National Fraternal Congress of. 
America, over three-fourths were represented, 
in many instances with large delegations, while 
numerous ladies and visitors were also in at- 
tendance, so that more than four hundred per- 
sons were present. 

On Monday the sevéral sections of the Con- 
gress held individual meetings, the reports of 
which will be presented at the concluding ses- 
sion. These embraced the presidents, secre- 
taries, medical, law and press sections. 

Promptly at 10 o’clock to-day I. I. Boak, 
president of the Congress and head consul of 
the Woodmen of the World, Denver, called the 
Congress to order, and after the invocation ad- 
dresses of welcome were made by Thomas H. 
Cannon, of the Catholic Order of Foresters, rep- 
resenting the city and State, B. Herman and 
F. Schuettler, superintendent of police of Chi- 
cago. Dr. H. Gerard of Crawfordsville, vice- 
president of the Congress, replied. Then came 
the singing of the National anthem, after which 
a specially warm welcome was given to the 
Canadian contingent by Hill Montague, of Rich- 
mond, Va. He laid much emphasis on the 
stronger bonds of friendship between Canada 
and the United States, caused by the entry of 
the latter into the great world war, side by 
side with the Entente Allies. 

The response was made by T. Stannange 
Boyle, D. D., president of the Canadian Frater- 
nal Association, who expressed the firm convic- 
tion that the entrance of the United States 
.made victory certain, although he claimed that 
peace was still a long way off. 


PRESIDENT’S ADDRESS 

President Boak then read a lengthy annual 
address, in the course of which he created a 
sensation by severely criticising the office of 
Insurance Commissioner, referring particularly 
to one official for his stand in not only forbid- 
ding the transaction by fraternal orders of 
‘“‘whole-family insurance’’ in his State, but ad- 
vising that he would revoke the license of any 
society operating therein which wrote that kind 
of insurance in any other State. 

Later on an attempt was made to expunge 
that part of the president’s address, but the 
whole address had been referred to the com- 
mittee on distribution and the president ruled 
on a point of order that it could not be taken 
from the committee. 

The address also referred in uncomplimentary 
terms to departmental examinations, as fol- 
lows: 

No society will offer any objection to a proper 
proof sustaining examination of the kind to 
satisfy the commissioner and the people of the 
State that the society is conducting its affairs 
honestly and in strict accord with statute law; 
but when the examination begins a “private 
snap”? at so much per day and no limit, there 
is just cause for protest against the State doing 


or permitting to be done in its name the very 
thing the examination is presumed to prevent, 
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viz., unnecessary or wasteful use of sacred 
funds. 


Other parts of the address dealt with the ac- 
tion taken by the fraternals in connection with 
the Liberty Loan, with the acceptance or non- 
acceptance of enlisted men, and with the extra 
payments required for the war hazard. With 
reference to the war risk insurance bill now be- 
fore Congress at Washington, the president 
said that the societies favored the provisions 
for disability and death benefits proposed, but 
were opposed to the Government furnishing ad- 
ditional insurance at less than cost to those 
who could purchase large amounts, suggesting 
as a compromise that the Government pay $1000 
in case of death during service or within five 
years from date of discharge, thus giving uni- 
form protection to every man in the service. 

Other portions of the address dealt with the 
need of uniform State laws, legitimate competi- 
tion between fraternal and ordinary insurance, 
the omission of taxes on fraternities, especially 
in connection with the reserve or surplus funds, 
publicity and ethical conduct. 


AFTERNOON SESSION 

At the afternoon session a paper on juvenile 
protection, prepared by H. F. Hudson of Port- 
land, Ore., claimed that fraternal protection is 
for all, and that if the young people were 
brought in early they would automatically grad- 
uate into the adult class, but that by confining 
this protection to children of members discrimi- 
nation was exercised. 

The report closed with a strong appeal for 
good of the order was presented by D. P. Markey 
of Detroit, Mich. It was lengthy and contained 
several elaborate details. Among the subjects 
dealt with were growth, the war, mortality ex- 
perience and occupational hazard. Among other 
comments upon the state of the orders, the re- 
port said: 

The people, in and out of the orders, have not 
lost faith in them, notwithstanding the disturb- 
ances incident to some of the readjustments of 
the past year, and yet your committee is of 
opinion that there is more opposition to fra- 
ternal insurance now than ever before, and we 
see no probability of its elimination while the 
present generation lives. ... There are those 
who still admit members on confessed inade- 
quate rates, thus heaping up trouble for the 
future for themselves and seriously adding to 
the present burdens of all those who are now 
doing new business on an adequate rate basis. 


The report closed with a strong appeal for 
greater publicity of a kind that will be both edu- 
cational and inspirational. 

A strong address on the value of getting fra- 
ternal business by advertising was given by 
John L. Hunter of Denver, in which he urged 
that $800,000 would not be too much for the fra- 
ternals to expend in publicity covering a period 
of five years. The special committee on social 
and other forms of State insurance submitted, 
through F. T. McFadden of Richmond, Va., a 
lengthy report condemning vigorously the many 
forms of social insurance proposed to be con- 
ducted under State auspices, at the close of 
which the session adjourned. 


Equitable Life Stockholders Vote 

On Tuesday, a meeting of the stockholders of 
the Equitable Life Assurance Society of New 
York was held, at which 615 shares were voted 
in favor of the mutualization plan and 248 shares 
against it, with 137 shares not voting. Minority 
stockholders asserted that all stock should be 
purchased at the same price, and it is expected 
that court action will be taken to secure a re- 
view of the situation before the present plan is 
submitted to a vote of policyholders. 
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WAR RISK INSURANCE BILL 
An Analysis of the Proposed Law 








INTERESTING FEATURES POINTED OUT 





Warning Given as to Wrong Impressions Concern- 
ing Term Insurance 

The intelligent public seems to approve the 
main principles of this bill. These principles 
are based upon the same general lines of reas- 
oning as the Workmen’s Compensation Act. 
The Government of the United States, in draft- 
ing or in employing soldiers, should recognize 
the principle that it is a large employer of labor. 
It is only fit and proper that the soldiers should 
be compensated and that their families should 
be compensated for the accidents of their em- 
ployment. Moreover, in event of death from 
any cause while in the employ of the Govern- 
ment, it is also right that an insurance benefit 
should be paid. This seems to be the funda- 
mental principle of the new bill, and it is a 
principle which will meet with the general ap- 
proval of all intelligent insurance men. 

Article II of the bill prescribes that each sol- 
dier with a dependent family must apportion 
part of his pay, which will be conveyed direct 
to the beneficiaries. This amount, which will 
give a wife at least $15 per month, will be in- 
creased from Government funds by not less than 
$15 per month in addition if there be no chil- 
dren, or larger sums up to $30 per month if 
there be four or more children. The dependent 
wife of a soldier will thus get at least $30 per 
month, or more if his pay is higher or if there 
are children to support. 

COMPENSATION PROVIDED 

Article III of the bill is the most important, 
since it provides compensation for death or dis- 
ability. In event of death resuiting from per- 
sonal injury or disease contracted in the course 
of service (and this would seem to cover death 
from any cause, since the men are medically 
examined before admission) annuities are pro- 
vided for widows, children and widowed mothers. 
If these annuities are treated as an insurance 
benefit and are capitalized so as to take the 
present value of the future payments at death, 
the amount represented in the form of a life 
insurance payment would show a minimum of 
about $6500 of insurance in the case of a young 
private leaving a widow only, and a maximum 
of about $35,000 of life insurance in the case of 
an officer leaving a widow and children. The 
annuities run from $30 per month up to $200 
per month. 

In addition to this broad life insurance benefit, 
there are fair equitable allowances for disability, 
either total or partial. In the case of a young 
man with neither wife nor child, the minimum 
compensation for total disability is $40 per 
month, and from this minimum larger payments 
are made in the case of dependent families, the 
allowances being graded up to a maximum com- 
pensation of $200 per month. 

In the event of partial disability, a percentage 
of the total disability allowance will be paid, 
dependent upon the nature of the injury. The 
bill provides that a schedule of percentage 
values will be adopted along lines similar to the 
provisions in various States expressing recog- 
nized injuries as having a value proportionate 
to the complete loss of effectiveness, recognized 
as total disability. 


OPTIONAL LIFE INSURANCE 
Article IV of the bill gives soldiers the option 
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to take life insurance. It is yearly renewable 
term insurance during the period of the war 
with the option to convert life, limited payment 
life or endowment forms when the war is over. 
The bill does not say that the insurance must be 
so converted, but only that it is convertible 
after the war. The sums insured are to be pay- 
able in monthly instalments and shall not be 
assignable nor subject to the claims of creditors, 
but ‘‘shall be payable only to a spouse, child, 
grandchild, parent, brother or sister.” This 
clause was inserted when it was pointed out 
that the original draft would leave the system 
open for speculation and fraud. 

The bill, as drawn, conveys to ignorant people 
an erroneous impression of yearly renewable 
term insurance, because one of the early clauses 
in the bill states: 

“Provisions for maturity at certain ages... 
for cash, loan paid up and extended values 

. May be provided for in the contract of in- 
surance.” 

There is nothing to indicate that such values, 
including maturity, cannot be given in a yearly 
renewable term contract. Indeed the impression 
given to any reader of the bill (other than an 
expert in life insurance) would be that such 
values would be part of the life insurance policy 
as originally issued. Yet this, of course, is not 
so—such values only apply if the soldier con- 
verts after the war and pays premium rates 
equaling those he would pay to a good old line 
life insurance company. He cannot get such 
benefits for any premium of $8 per $1000—the 
rate which is emphasized so much. Much has 
been said about the cheapness of the insurance 
for the soldiers, given at peace time rates, with- 
out any warning that such cheap insurance does 
not confer the benefits usually associated with 
life insurance policies, namely, cash or loan 
values, or extended insurance. 


TECHNICAL DIFFICULTIES 


There are many technical difficulties which the 
bill makes no attempt to remove. As examples, 
we might mention the question of lapse for 
non-payment of premium with an expressed de- 
sire, a few months later, for reinstatement. If 
the men have to pay premiums, presumably the 
insurance will lapse if the premiums remain un- 
paid. Another interesting point is that if a 
man continues this insurance for thirty or forty 
years, then finds himself in the position of 
having no near relatives within the definition 
“spouse, child, grandchild, parent, brother or 
sister,’’ apparently the insurance will have no 
value to him at all, although he may have paid 
premiums during most of his lifetime. Judge 
Mack, who prepared and advocated the bill, did 
not hesitate to say that in his judgment it 
would be quite proper in any such circumstances 
that “Uncle Sam’”’ should be the beneficiary; in 
other words, there would be confiscation of the 
insurance, although the death benefit had been 
purchased by premiums paid over a long period 
of years. 

By the provisions of the bill, soldiers must 
apply for the insurance benefit within one hun- 
dred and twenty days after the passage of the 
law. Otherwise they cannot get it at all. In 
the meantime all men who were in the army on 
April 6, 1917, or who enlist between that date 
and the date of passage of the bill, are pre- 
sumed to have applied for insurance of approxi- 
Mately $5,000, represented by a payment of $25 
ber month for 240 months. 

This means that if the bill were passed, say, 
On October 1, after the enlistment resulting 


THE 


from the draft approached completion, an enor- 
mous amount of outstanding insurance would 
immediately go into full force and effect. The 
life insurance on soldiers and sailors would at 
once be some $6,000,000,000 or $7,000,000,000. 
This would remain in force for one hundred and 
twenty days, pending the election of soldiers as 
to whether or not such insurance is wanted by 
the individuals. Deaths prior to passage of the 
bill would be compensated on the same basis. 
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COMMITTEE OF EXPERTS 


A committee of insurance experts to advise 
with the Treasury Department and the framers 
of the bill was appointed by Secretary of the 
Treasury McAdoo after a conference in Wash- 
ington on July 22. The committee, which is 
representative of casualty as well as life insur- 
ance, is drawn from different localities and con- 
sists of the following: 

Edward D. Duffield, vice-president Prudential 
Insurance Company of America; Louis F. Butler, 
president Travelers Insurance Company; Arthur 
Hunter, president Actuarial Society of America; 
John L. Shuff, Union Central Life Insurance 
Company; John T. Stone, president Maryland 
Casualty Company; George B. Woodward, second 
vice-president Metropolitan Life Insurance Com- 
pany; Franklin B. Mead, secretary and actuary 
Lincoln National Life Insurance Company; 
Thomas W. Blackburn secretary and counsel 
American Life Convention; Albert G. Portch, 
president American Institute of Actuaries; I. I. 
Boak, president National Fraternal Congress; 
Charles Jerome Edwards, ex-president National 
Association of Life Underwriters; George E. Ide, 
president Home Life Insurance Company, chair- 
man. 

This committee reported unanimously on July 
25, and the following extracts from their report 
are of interest: 


EXTRACTS FROM REPORT SUBMITTED BY 
COMMITTEE OF INSURANCE EXPERTS 


The committee desires to record its apprecia- 
tion of the thoroughness with which the work 
of its preparation has been conducted and to 
express its admiration of the effective measures 
which have been taken to fully cover all phases 
of this most difficult problem. 

1. Provision for dependents during service. 
. .. We are in entire accord with this principle, 
and we believe that the plan suggested is en- 
titled to our hearty approval. We would, how- 
ever, criticise certain features as follows: 

2. Adequate provision for furnishing support 
to those in_the service during disability arising 
therefrom. 3. Adequate provision for depen- 
dents in case of death.—These two subjects are 
covered by Article III of the bill, which provides 
for compensation for death or disability, and we 
therefore treat them together. 

We further suggest that, in addition to the 
provision granting compensation for death and 
disability, the Government pay the sum of $1,000 
in case death ensues during service, or within 
five years from the date of his discharge, to such 
beneficiary as the man may nominate; and in 
case none is nominated, then to his estate. We 
believe that these provisions render unnecessary 
and unwise the inclusion of Article IV in the 
present bill. 


ARTICLE IV. INSURANCE 


As the provisions of Article II, entitled ‘‘Com- 
pensation for Death and Disability,’’ serve the 
same purpose as insurance of both life and dis- 
ability, it may be well to review briefly the 
benefits provided by Article III. 

Compensation for a widow alone is equivalent 
in its benefits to at least $6500 of life insurance. 
This is the minimum compensation, while the 
maximum monthly compensation is equivalent 
to at least $35,000 of life insurance. In order to 
measure the liberality of the provision it is fair 
to say that it provides a minimum amount of 
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$6500 and a maximum amount of $35,000 life in- 
surance. 

Going further, the minimum amount for a 
widow and two children can be stated as about 
$8500. 

In case of disability resulting from injury, the 
minimum allowance of $40 a month has a pres- 
ent net value of $10,000, including the contingent 
value of benefits to probable dependents, while 
if he has a wife and two or more children the 
present net value of the annuity is $12,000, with 
a maximum monthly compensation of $200, the 
net value $33,000. 

The experience of life insurance business has 
demonstrated that even in times of peace, when 
normal wages are being earned in ordinary em- 
ployments, individuals fail to make adequate 
provision for their dependents in the event of 
their death. The average policy of insurance 
carried in the life insurance companies does not 
exceed $1500, and, of course, there is a large 
percentage of individuals who make no life in- 
surance provisions for their dependents. 

The recommendation which we make, that the 
Government provide a payment of $1000, gives 
without cost a uniform protection of an amount 
in excess of that which the average enlisted man 
would normally take. It should be borne in 
mind that our suggestion is a substitute for 
Article IV and is in addition to the benefits con- 
ferred by Articles II and III. 

Hearings on the bill, now in the House of 
Representatives, commenced on Friday, August 
17, before the Committee on Interstate and For- 
eign Commerce, when Secretary McAdoo ap- 
peared advocating the bill. He spoke of the gen- 
eral features, explained the principles to the 
committee and referred to Judge Mack for tech- 
nical explanations and reasons for the plan 
adopted. Secretary McAdoo was followed by 
Samuel Gompers, who spoke in general terms of 
the growth of the compensation principle super- 
seding employers’ liability; he favored the bill 
on behalf of labor and made a good political 
talk. Capt. S. Herbert Wolfe showed the advan- 
tages of the bill as compared with the old pen- 
sion system, submitted graphs illustrating the 
old plans, and placed on file a copy of the report 
made by a Committee of Actuaries to Secretary 
McAdoo dealing with the probable cost of the 
bill. He explained that in the insurance feature 
it had been assumed by Secretary McAdoo that 
only 25 per cent of the men would take advan- 
tage of the optional life insurance, and only for 
an average policy of $2500 each. It is on this 
basis that the appropriation is asked. 

George E. Ide, chairman of the Committee of 
Insurance Experts, spoke at some length and the 
following extracts from his remarks deal with 
the more vital points: 


ARTICLE II. ALLOTMENTS AND FAMILY 
ALLOWANCES 


As stated in our original report, our commit- 
tee is in accord with this principle, and the plan 
in general has our hearty approval. The ques- 
tion as to the amount of the family allowance 
and of the allotment in each instance is one 
which must depend upon the decision of Con- 
gress as to how far it is willing to go in this 
connection; and the question of compulsory al- 
lotment of part of the wage in the case of en- 
listed men having no dependents is a matter 
which should be given most serious considera- 
tion. 


ARTICLE III. COMPENSATION FOR DEATH 


OR DISABILITY 

This is a most comprehensive matter and the 
specific provisions thereunder should be re- 
viewed most carefully. The general aim of this 
article of the bill, which is to provide a scien- 
tific basis of compensation for death or disa- 
bility in lieu of any system of pensions like the 
one at present prevailing, is manifestly sound 
and wise. In the consideration of such a meas- 
ure, it should in our opinion be the aim of the 
Government to provide adequate and liberal 
compensation for citizens who have entered into 
this hazardous occupation for the country’s good, 
but the bill must be entirely free from all am- 
biguity or extravagance and limited in its ap- 
plication to those who are actually and not 
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sentimentally dependent upon the enlisted man. 

The attitude of our committee to this plan of 
compensation was most friendly, as is shown by 
the fact that in our former report we suggested 
an increase in the proposed compensation bene- 
fits in many instances. 

If we analyze as closely as we can the benefits 
of the compensation provisions granted under 
Article III, without consideration of the im- 
mense advantages accruing under Article II, we 
find that the compensation to the widow alone 
is equivalent in its benefits to at least $6500 of 
life insurance. This is the minimum compen- 
sation, while the maximum compensation is 
equivalent to at least $35,000 of life insurance. 
The minimum amount of compensation which 
will be payable to a widow and two children is 
equivalent to about $8500 of insurance. In case 
of disability from injury, the minimum allow- 
ance of $40 has a present value of $10,000, in- 
cluding the contingent value of benefits to prob- 
able dependents, while if the soldier has a wife 
and two or more children, the present net value 
of the proposed annuity is $12,000, with a maxi- 
mum monthly compensation of $200, the net 
value of which is $33,000. (See our previous re- 
port.) 

In any consideration as to the advisability of 
adopting the extraordinary provisions of Article 
IV, proper attention should be given to the 
manifest liberality of Article III, and for pur- 
poses of comparison these benefits must be re- 
duced to terms of life insurance. In fact, the 
liberal provisions of the compensation part of 
this bill are vastly in excess of anything pre- 
viously considered and should in our opinion 
make ample provision for the men of the army, 
navy, etc. We believe that this provision for 
insurance is unnecessary, but feeling that pos- 
sibly such a provision might be advisable it was 
suggested by our committee in its previous re- 
port that the United States Government pay in 
addition to the other benefits under this bill a 
death benefit of $1,000, provided death occur 
during service or within five years after the date 
of discharge; that this death benefit should not 
call for the payment of any premium by the 
enlisted man, and that it should be payable to 
any named beneficiary or to the estate if no 
beneficiary were named. 

If we have, as is the intention, an army of 
1,000,000 men and these men take policies of an 
average amount of $5000, the signing of this bill 
would immediately bring into existence under 
this one article a life insurance company having 
$5,000,000,000 of life insurance in force before 
any proper organization for the handling of such 
an enormous enterprise could be established or 
perfected. This amount is about equivalent to 
the insurance in force in the three largest com- 
panies in the world doing an exclusive ordinary 
life business. In our opinion any plan of insur- 
ance which involves a part payment by the in- 
sured and a part payment by the Government is 
wrong in principle and impossible of just ad- 
ministration. 

The statement has been freely made by advo- 
cates of Article IV that there is no discrimina- 
tion under this article as our committee alleges. 
It was stated in the letter to the President of 
July 31, 1917 (see Hearings before the Committee 
on Interstate and Foreign Commerce of the 
H. R., August 11, 1917) that ‘‘this rate ($7 to $8 
per $1000 of insurance), would make the cost of 
$10,000 insurance only $80 per year... and 
would enable practically every private to take 
the maximum amount’; and yet in this same 
letter the total cost of this insurance against 
death and disability (Article IV) is estimated 
to be only $23,000,000 and $112,500,000 during the 
first and second years respectively. These fig- 
ures, we are informed, are based upon the as- 
sumption that only a small proportion of the 
enlisted men will take this insurance and then 
only for an average amount much below $10,000. 

In regard to the general plan: 

Our committee believes that the United States 
should adopt some plan for providing compensa- 
tion and indemnity for our soldiers and sailors. 

We believe that the terms of these benefits 
should be definite and known in advance so that 
they become part of the enlisted man’s contract. 

We believe that these benefits should be lib- 
eral and in keeping with our national spirit and 
our national wealth. 

We believe, however, that such a plan must be 
scientifically devised, and that its scheme of 
administration must be wise, methodical and 
economical. 

We believe that from this bill there must be 
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eliminated all elements which are based upon 
anything but sound business principle, and in 
this measure no provisions should be contained 
which, although theoretically desirable, are 
practically of doubtful value. ; 

We believe that Article IV is vicious in prin- 
ciple and that in view of the liberality of Ar- 
ticles II and III it is absolutely unnecessary and 
should be eliminated. 

We believe that the amount of benefit to be 
distributed in each instance should be deter- 
mined by the Government and not by the indi- 
vidual soldier. 

And we believe that the costs and disburse- 
ments should be borne wholly by the Govern- 
ment. 

Such a plan will add materially to the enthu- 
siasm and loyalty of the enlisted man, who will 
feel that the nation is appreciative of his sac- 
rifices and will take care of his dependents if 
disaster come to him. Furthermore, such a plan, 
scientifically constructed, should do away for 
all time with our present system of pensions. 

After Mr. Ide had been questioned by members 
of the committee, Henry Moir, one of the act- 
uaries called in consultation by Secretary Mc- 
Adoo, made a statement, explaining to the com- 
mittee the nature of yearly renewable term in- 
surance, and pointing out that while the pre- 
mium under age thirty-one would be from $7 
to $8 per $1000, this is a yearly increasing rate, 
and if the insurance be thus continued to the 
older ages, a premium of $18 per $1000 would be 
necessary at age fifty-five and a premium of $60 
per $1000 at age seventy. He pointed out also 
that under this form of insurance no cash, loan 
or extended insurance values could be given, 
nor could maturity during life be promised. 

Mr. Moir emphasized some of the statements 
which appear in the report by the Committee of 
Actuaries to Secretary McAdoo, and read the 
following extracts: 

On the basis of the assumptions previously 
made as to the rates of death and of total dis- 
ability and of the number of men in the service 
at home and abroad, the net amount payable by 
the Government for the year ending September 
1, 1918, would be $46,000,000 if 25 per cent of the 
men were covered for $5000 each, and $92,000,000 
if 50 per cent were so covered, due allowance 
having been made for the receipt by the Govern- 
ment of the full annual premium from all the 
men who might take the insurance. 

It has been assumed that those who stay at 
home and those who are ordered abroad would 
apply for the insurance in equal proportions, 
although it is probable that a higher percentage 
of the latter would apply and would also, take 
larger amounts than the former. 

In the second year the amounts payable are 
estimated to be $225,000,000 if 25 per cent apply, 
or $450,000,000 if 50 per cent apply. 

It will be observed from these remarks that 
the actuaries are very cautious in making any 
prognostication as to the number of men who 
might apply for life insurance. Mr. Moir said 
it would depend upon the propaganda and the 
eare with which the provisions of the law might 
be brought to the attention of the soldiers. 

In reply to questions by the committee he 
stated that if 50 per cent of the men were to 
apply for the maximum amount of insurance, 
the cost to the Government on the assumptions 
on which the actuaries were instructed to pro- 
ceed would be $184,000,000 during the first year 
and $900,000,000 during the second year. 

Replying to other questions, Mr. Moir stated 
that the actuaries’ figures had been used by Sec- 
retary McAdoo for all of the other benefits ex- 
cept life insurance; while for the insurance 
benefit the assumption was made as explained 
by Mr. Wolfe that only 25 per cent of the men 
would avail themselves of the benefit and that 
they would only take an average amount of 
$2500 each, the cost of which to them would 
average, of course, $20 per annum. 

Judge Julian W. Mack, of the United States 
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Circuit Court, spoke during the rest of the hear- 
ing. He explained at length some of the more 
technical provisions of the bill, emphasized par- 
ticularly the advantage that this bill would 
have over the old pension system and stated 
that what the Government proposed to offer in 
life insurance was to replace a man’s insurabil- 
ity, which in many cases was lost on account 
of his being drafted for war service. Judge 
Mack pointed out the difference between most 
of the old line life insurance companies where 
policies taken in good faith prior to the war 
would generally be carried without payment of 
extra premium and much of the fraternal in- 
surance, where he said the benefits would be 
forfeited unless very large extra premiums were 
paid. He claimed also that there is no discrimi- 
nation, because every enlisted man may elect 
to take the maximum amount of insurance. He 
claimed also that every man could afford to pay 
for it, and said that he personally would like 
to see every man take a policy for the maximum 
amount. 

The hearings were adjourned late in the after- 
noon, but will be resumed. T. W. Blackburn, 
secretary and counsel of the American Life Con- 
vention, was present during the entire hearings, 
but refrained from expressing his views, as 
other opportunities will be available. John L. 
Shuff, vice-president of the Union Central Life 
Insurance Company, and other insurance men 
were also present. 


DANGERS TO BE AVOIDED IN 
SOLDIERS’ INSURANCE 


Considerations That Urge Caution in Pro- 
posed Plan of Government Payments 
—Details on Which Congress 
Must Decide 


An article under the above title by Elmer E. 
Rittenhouse, commissioner of public service of 
the Equitable Life Assurance Society of New 
York, which was recently published in the 
New York Times, reads as follows: 


The purpose of the Government to devise a 
plan that will eliminate our present discredited 
pension methods is most commendable. 

Its desire to substitute a scheme along the 
line of the workman’s compensation idea, its 
belief that the nation should deal generously 
with its defenders and their dependents, and 
still stay within the bounds of reasonable ex- 
penditure, its wish that these benefits be de- 
fined and provided now that the men may have 
the comfort and encouragement of knowing 
what to expect before they go to the battle 
line—all these purposes are excellent, and I 
believe are indorsed by insurance men generally 
along with other intelligent and _ patriotic 
citizens. 

The question before Congress and the country 
is: ‘‘Has the bill been so drawn as to accom- 
plish these desirable things?’ 

As to this, opinions are bound to differ widely, 
as is the case with all departures from the 
beaten path of national policy. There are many 
considerations that urge caution and care in the 
proposed act. The bill was framed by a sub- 
committee of the Labor Committee of the Na- 
tional Advisory Council. It was planned upon 
broad, comprehensive lines and much work done 
on it in a very short time. These gentlemen 
were few in number, and hard pressed for time. 
It was hurriedly considered by the over- 
burdened Government officers, who passed it on 
to the President with scant time for discussion 
or change. A copy had been submitted to the 
insurance men of the McAdoo committee for 4 
few hours’ brief inspection. I do not speak for 
this committee, but I know that some valu- 
able suggestions resulted, but apparently were 
shoved aside in the hurry to get the matter be- 
fore the President and Congress in time for 
action before adjournment. Under these trying 
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conditions, and as the drafters are human, the 
possibility of error is obvious. 

Undoubtedly, its sponsors do not iook upon it 
as a finished product, and they evidently expect 
it to be ironed out by Congress. 

Among the questions to think over are these: 

Is it going to put a stop to special pension 
legislation in favor of individual claimants? 
How does it prevent this abuse? How has it 
guarded against future extension of its present 
generous benefits into the realm of excessive 
extravagance and graft? 

Should not a liberal but tight contract be 
drawn up to cover the various contingencies of 
indemnity, and state specifically the amount, 
duration and conditions of each benefit? This it 
does not do now. 

Should it not have the permanency and bind- 
ing force of a Government bond, instead of 
depending upon bureau chiefs or boards to de- 
termine what a claimant shall be paid for the 
different classes of disabilties? Is it wise to 
leave so many matters of a disputable character 
to the decision of political appointees who con- 
sciously or unconsciously may be influenced by 
personal or political considerations? 

The bill proposes two separate schemes. One 
includes the separation allowance for the 
family, one the vocational education for dis- 
abled soldiers; and the indemnity plan, includ- 
ing disability benefits covering sickness and in- 
jury, and death benefits n place of the old pen- 
sion system. 

The other is a pure life insurance scheme in 
which, in addition to the death benefits in the 
indemnity plan, the Government undertakes to 
issue term life insurance to soldiers, sailors and 
nurses at $8 per thousand of insurance. The 
insured pays the $8 per thousand and takes 
from $1000 to $10,000 insurance, if he can afford 
it. In this plan the Government undertakes to 
pay all cost above $8 due to the war mortality, 
which in these days of machine warfare is 
likely to be several times $8 when we get into 
actual fighting. (English life insurance com- 
panies charge as high as $200 extra to cover 
their losses.) 

There are several questions which Congress 
will undoubtedly feel it wise to consider in con- 
nection with this special Government life in- 
surance plan. 

Is it, for instance, wise for the Government 
to establish another great administrative func- 
tion of this sort on a permanent basis? This is 
a question of public policy. 

Is it wise, as the bill contemplates, to con- 
tinue the Life Insurance Bureau after the war 
until the last claim is paid, or should the Gov- 
ernment’s part of this special insurance scheme 
cease with the end of the war service? 

Are these combined benefits within the bounds 
of reason and prudence, or have we in our 
eagerness to be good to our fighters over- 
stepped the limit of sane and consistent gen- 
erosity ? 

Is the indemnity section of the bill (that is, 
the pension substitute), overliberal in providing 
monthly compensation for the widow, which, 
valued as life insurance, is equivalent to a life 
policy ranging from about $7000 to over $30,000? 

If we feel that this heavy increase over old 
pension rates is justified by the wealth of the 
nation and the high cost of living, is it wise for 
the Government to increase it still further by 
the special insurance scheme which adds a max- 
imum of $10,000 to the other benefits of the 
widow, very largely at the cost of the Gov- 
ernment? 

No human being can guess what our war casu- 
alties will amount to and what this cost will 
be. We do not know the number of men who 
will actually take this insurance, nor the number 
of this group who would: actually reach the fir- 
ing line, nor whether the military policy will be 
a vigorous one of attack or a waiting policy to 
wear down the enemy. But the probabilities 
are that casualties, including the killed, will be 
extremely high, as they have been with other 
Nations on the battle front. This must be as- 
sumed, to be safe in any insurance plan. 

What measures are necessary to prevent spec- 
ulators from making large profits out of the 
Government’s generosity in this matter? 

A plan of this sort that may provide a 
soldier’s widow with from $7000 to $40,000 of 
cash, or instalment death benefit money, is 
Well calculated to attract the unscrupulous 
speculator in human life and human weakness. 

If we define “insurable interest’’ clearly so 
that a speculator cannot pay the premium of 
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a soldier and become his beneficiary, thus reap- 
ing the benefit of the Government’s generous 
$8 rate, how will we prevent the soldier making 
an agreement with the beneficiary to share the 
insurance with the speculator in return for his 
carrying the premium? This can be done, for 
these speculators can estimate the hazards as 
Well as any one else, and depend upon the law 
of averages to make them a profit. 

And look at this side: If a speculator, or 
any one else, wants to pay a premium for a 
soldier and asks only a fair remuneration for 
carrying the risk, why should it not be allowed? 

Every soldier will naturally want the limit of 
$10,000 insurance. But many of them cannot af- 
ford to pay the $80 premium, cheap as it is. If 
some one is willing to help them pay the pre- 
mium, should he be denied that privilege be- 
cause he asks for pay for carrying the hazard of 
loss? 

Naturally, we are against any scheme whereby 
such profits can be made out of our soldiers or 
the Government; but by denying the soldier 
this privilege, would we not be withholding a 
very substantial death benefit from the possible 
widow? Would that be fair? And if we do not 
want to deprive her of this money and do not 
want an outsider to make any money out of her 
Government insurance, would not the better 
plan be for the Government to advance the 
money instead of the speculator? 

And if we can do this, would it not be better 
for the Government to do what the insurance 
men suggested—that is, to grant a death ben- 
efit for each man of, say, $1000 in addition to the 
monthly death benefits under the compensation 
or indemnity plan and cover the entire group 
of benefits in one policy or contract? In this 
case the Government would pay the entire cost, 
and the soldiers and sailors having been gen- 
erously provided for by their country could 
deal with their own life insurance as a per- 
sonal matter. 

It may be that these apparently high accu- 
mulative benefits, which appear fabulous to 
some people, should stand as in the bill; but 
Congress might find it wise to think seriously 
over this point. 

To desire to see this bill carefully considered 
and its errors, omissions and excesses corrected 
before enactment is surely no evidence of op- 
position to the idea or the main purpose of the 
measure. The public will have to pay the bill; 
the public is under the most sacred obligations 
to deal justly and generously with its defenders; 
and it stands to reason that Congress, repre- 
senting the public, will not look upon the sug- 
gestions seeking reasonable corrections of this 
bill as an attempt to fight it or to kill it. There 
may be people who will oppose it, but I know 
of no insurance man who wishes our soldiers 
treated in a niggardly way or who will oppose 
any rational measure to contribute to their 
comfort and happiness. 

There are certain fundamental policies of our 
Government that must always be considered 
in any new departure of this sort. If they were 
not guarded by our lawmakers, our Democracy 
would soon go to smash. Among these policies 
is that which demands a free and full discus- 
sion of such new and important legislation as 
this. 

That life insurance men are interested is only 
natural; it is their business to deal with mor- 
tality problems, aside from the intelligent in- 
terest they take as citizens in such public mat- 
ters. 

Knowing the difficulties which the Govern- 
ment will have to encounter if it goes into the 
life insurance business now or in the future, if 
they should ask to be heard on the proposition 
they would simply be doing their duty as pa- 
triotic citizens. 

Personally, I have urged the change of our 
pension plan to a direct contract plan on the 
lines of workmen’s compensation, and the com- 
pany with which I am associated has urged the 
same idea in its public bulletins. 

I believe, therefore, that the present bill with 
the modifications and adjustments that should 
come from a careful study of its provisions will 
be a vast improvement over our present archaic 
and unscientific system. 

The need for haste is recognized, but it is 
not so urgent as to justify Congress in rushing 
the bill through without due caution, especially 
as to the matter of expenditure and precedent. 
When the floodgates are once opened it is some- 
times very hard to close them until the water is 
all gone. 


69 


Life Insurance 


JOYCE ON INSURANCE 


A Standard Treatise Revised, Amplified 
and Brought Down to Date 





GREAT INCREASE IN DATA PRESENTED 





With One Thousand More Sections and Sixty Per 
Cent More Text—Work is Inestimable 
in Value 

The insurance world generally will be inter- 
ested to learn that a new, revised and amplified 
edition of “Joyce on Insurance” has been pub- 
lished. The author, Joseph A. Joyce, has de- 
voted the past five years exclusively to the prep- 
aration of this new edition, giving special atten- 
tion to those particular classes of insurance 
which have been brought before the courts 
since the publication of the former edition. 

Every source of information upon the subject 
of insurance has been given. No kind of in- 
surance has been omitted and there is pre- 
sented in full detail the rights, remedies, sub- 
rogation, pleading, practice, evidence, etc., so 
that all insurance matters may be handled with 
surety. 

The treatise covers thoroughly, authorita- 
tively and exhaustively the following subjects: 
marine Lloyds, fire, life, industrial, accident, 
casualty, guaranty, employers’ liability, con- 
traband of war, mutual benefit, assessment com- 
panies and co-operative societies. 

Where any branch of insurance has been 
treated separately it has been done with thor- 
oughness and recognition of the unity of insur- 
ance law. The work therefore contains up to 
the minute and exhaustive treatments of marine 
insurance and war risks; special risks in acci- 
dent insurance, general average, etc. 

“Joyce on Insurance”’ is in five volumes and 
is divided into thirteen departments covering 
eighty-five chapters. The departments are as 
follows: I, Prelimnary Chapter, the sources and 


‘origin of insurances; II, General Terms and 


Definitions; III, Control and Policy; IV, Parties, 
Agents, Beneficiaries; V, Insurable Interest; 
VI, Premiums and Assessments; VII, Attach- 
ment and Duration of Risk; VIII, Subject of In- 
surance; IX, Conditions Voiding the Policy; X, 
Void and Illegal Insurance and Excepted Risks 
and Losses; XI, Risks and Losses; XII, Condi- 
tion Affecting Loss and Actions; XIII, Average 
Adjustment and Damages or Recovery. 

This valuable work should be in the library of 
every insurance company and students of the 
business, while no lawyer can afford to be with- 
out it. It is in five volumes, bound in buckram 
and sells at $37.50 per set. Volume I is now 
ready, and the four additional volumes will be 
issued without delay. Orders will be promptly 
filled by The Spectator Company, New York. 


Phoenix Mutual Life’s War Clause 


In the issue of THE SPECTATOR of August 9, 
the summary of the war clause used by the 
Phoenix Mutual Life was somewhat confused, 
and we therefore print below a revised sum- 
mary for that company: 


Lives upon which no new insurance will be is- 
sued.—Those who contemplate aerial and sub- 
marine service; members of the regular army 
and navy. These classes of risks have not been 
insured by the company heretofore. 

Conditions as to existing business.—All in- 
sured under policies dated previous to April 14, 
1917, are granted free permit to engage in the 
service of the United States. 

Limit of new insurance written upon persons 
enlisted or who contemplate service.—If appli- 
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cant has dependent beneficiary, $5000; if ap- 
plicant has no dependent beneficiary, $2500. 

Ages to which these limits apply.—Thirty-one 
and under, unless applicant above thirty-one 
contemplates service. 

Lowest-priced form of policy issued to those 
in or contemplating service.—Ordinary life. 

Extra annual premium per $1000 for service in 
continental United States.—None. 

Extra annual premium per $1000 for members 
of home defense leagues, etc.—None. 

Extra annual premium per $1000 for service 
outside continental United States.—Not to ex- 
ceed $100 per annum, but no extra premium pay- 
able under any condition after policy has been 
in force two full years. 

Time when extra premiums are payable.— 
Within thirty-one days after departure from 
continental United States, unless ninety- day 
permit has been secured in advance. 

Liability of company if extra premium is not 
paid.—If death occurs as a result of war ser- 
vice outside of continental United States before 
policy has been in force two full years, the 

sum payable is $200 per $1000; after two years, 
full sum insured is payable. 

Period during which extra premium is pay- 
able.—From time insured leaves continental 
United States until end of second policy year. 


—The American consul at Kingston, Jamaica, is in 
receipt of inquiries regarding marine and war risk 
insurance. One of the inquiries is from a local ma- 
rine insurance company and another from a local 
shipping agent. These parties desire to know 
whether American insurance companies would be in- 
terested in the insurance of small coasting vessels of 
20 to 150 tons; also, in the reinsurance for war and 
marine risks on shipments of produce, etc., from 
Jamaica to the United States and Canada. 
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NEW YORK SURVEYS 


Premium Receipts Increase——The New 
York and Brooklyn returns for the patrol fund 
assessment for the first half of the present 
year show an increase as foliows: For the six 
months ending June 30, 1916, the total was 
$13,512,092; for 1917, the report totals $14,546,- 
026. The details show much yariation in 
the increase over last year and a comparatively 
few show a decrease. 

A Horticultural Company.—A florists’ 
mutual company is projected in Kentucky, but 
we do not anticipate this tribe will increase in 
the East. 

The Late H. M. Blossom.—The death of 
the veteran agent and underwriter, H. M. 
Blossom, in St. Louis a week ago, recalls that 
he was at one time associated as partner with 
Samuel R. Weed of Weed & Kennedy in this 
city. This partnership ceased in 1875, and Mr. 
Blossom bought out the interest of Mr. Weed 
and continued the business in St. Louis on his 
own account. 

Fire Protection Expenses.—The secretary 
of the Real Estate Board criticises the under- 
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writers for opposing a reduction of rates in 
this city on the ground that the owners of 
buildings are taxed heavily by the city for ex- 
penses of the fire department, water supply, fire 
alarm, etc. How about the taxes paid on pre- 
miums by the fire offices as well as on their 
property? When it comes to comparison of tax 
burdens we think the disadvantage will be 
found on the side of the companies. 

Taxes Paid by Mutual Companies.—The 
money collected by New York State from 
mutual companies of other States during 1916 
amounted to $25,950, which was distributed to 
the Firemens Association to the amount of 
$2,505.91, and to the various fire departments, 
as required by law, $21,735, leaving a balance 
in the hands of the Insurance Superintendent 
of $1627. 

Sprinklered Risk Charges.—Some caustic 
comments are heard among brokers because 
of an alleged inconsistency in the schedule 
charges for sprinklered risks which appear to 
operate unequally. 


CHICAGO AND THE WEST 


B. R. McLennan Takes Vacation.—B. R. 
McLennan of Marsh & McLennan left last 
week for his cottage on the Brule river in 
Northern Wisconsin. Mr. McLennan takes 
this trip annually for the purpose of escaping 
an attack of hay fever. 

Hecox & Richards Take Automobile Trip. 
—C. L. Hecox and his assistant, Guy A. Rich- 
ards, managers of the Ohio farmers, are taking 
an automobile trip through Michigan, Indiana 
and Ohio, with Leroy as their objective. This 
is the home office of the company. 


BOSTON AND VICINITY 


Boston Board Meeting.—At the August 
meeting of the Boston Board, Arthur K. Pope 
of Cyrus Brewer & Co. was made a member of 
the hand-book committee to serve for fifteen 
months. The following recommendation of 
the rating committee was adopted: Additions 
to list of rates for “Contents and Buildings,” 
pages 17-20 of the hand-book plaster ornaments 
and statuary (no work), prefix a, brick, flat 
80 per cent, $2.25, $1.50; frame, flat 80 per 
cent, $2.6214, $1.75 

W. J. Paul Buys an Agency.—Raymond P. 
Delano, the well-known Dorchester insurance 
agent, has sold out his business to W. J. Paul, 
who has several other offices in the Dorchester 
district. 

The Stamping Office.—The Boston Board 
committees on the stamping office is actively 
working on the situation, and it is probable that 
a working plan will be ready for adoption in 
the near future. 

New Agency Corporation.—Randall, Liver- 
more & Co., Inc., is the name of a newly- 
incorporated insurance agency located in this 
city to do a general agency and brokerage busi- 
ness. The company has a capital stock of 
$10,000. The directors are: Lester H. Monks, 
president; Robert N. Shaw, treasurer ; Norman 
J. McGaffin, clerk; E. M. Churchill and Clar- 
ence R, Yeaton, all of Boston. 
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NOTABLE INSURANCE PUR- 
CHASE 


Delmonico Building to Be Marine Insurance 
Center 


The downtown Delmonico building at the in- 
tersection of Beaver, William, and South 
William streets, New York city, has been sold 
by its owner, Miss Josephine Delmonico, to 
Cecil P. Stewart, president of Frank B. Hall 
& Co., and also of the American Merchant 
Marine Insurance Company of this city. 

The old Beaver street house was erected in 
1886 by Peter and John Delmonico, who had 
previously established their business near the 
same site in 1827. The present eight-story 
building was 
erected in 1890. 
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main, as well as the Association of Average 
Adjusters of the United States. 


Conservation Work in Ohio 

What are characterized as “phenomenal re- 
sults’’ have been obtained in Ohio as a result 
of the State-wide campaign against fire loss of 
foodstuffs and industrial products, says a state- 
ment issued by State Fire Marshal Fleming. 
An inquiry, according to the report, has resulted 
in the uncovering of great stores of food prod- 
ucts being held for higher prices. 

“During an inspection large quantities of food- 
stuffs were found stored away in old barns and 
sheds awaiting higher prices. Speculators who 
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owners of buildings who were ordered to make 
improvements. 

“The ultimate result of the inspection,” said 
Fire Marshal Fleming, ‘‘will be to place Ohio 
ahead of all States in the elimination of fire 
hazards. Ohio’s fire loss will unquestionably be 
reduced to a minimum never dreamed of before.” 


Insurance of Emergency Fleet Corporation 
W. H. Boyteaux of New York, chairman of 
the insurance committee of the Emergency Fleet 
Corporation, has advised Insurance Commis- 
sioner Harvey Wells of Oregon that there is no 
disposition on the part of that corporation to 
divert business from Oregon insurance agents 
or to deprive the 





It is Mr, Stew- 
art’s intention, 
when the Del- 
monicos have es- 
tablished them- 
selves elsewhere, 
which will be 
after December 1, 
to remodel the 
building for the 
occupancy of the 
marine insurance 
business, which 
has grown to un- 
dreamed-of pro- 
portions in this 
country. 

The building 
will probably be 
known as the 
“Marine Insur- 
ance Exchange” 
or ‘Marine In- 
surance House,” 
and the ground 
floor is to be oc- 
cupied by marine 
underwriters, so 
that New York 
will have an in- 
stitution which 
can only be com- 
pared to the 
Royal Exchange, 
London, where 
the famous insti- 
tution of Lloyds 
is located. - 

The admirable 
location of this 
building fur- 
nishes the most 
excellent  facili- 
ties for a clear- 
ing house for the 
American marine 
insurance busi- 
ness, which heretofore has been cleared through 
New York brokers direct and as reinSurance in 
London. 

Mr. Stewart has already had applications from 
Many marine insurance concerns for space in 
the new building, and he is only afraid that he 
will be unable to fill the demand. The follow- 
ing are prospective tenants: O. G. Orr & Co., 
Frank B, Hall & Co., American Merchant Marine 
Insurance Company, who have’ temporarily 
moved to 43 Exchange Place, and S. D. McComb 
& Co. and Northern Underwriters Agency, Inc., 
who are at present tenants, will probably re- 























State of Oregon 
of the benefit of 
taxes thereon. 
The question 
arose when Mr. 
Wells made pro- 
test to the Ore- 
gon delegation in 
Congress against 
the Emergency 
Fleet Corporation 
taking marine 
risks directly 
with home offices 
of companies, 
rather than 
through local 
agents. 

The question 
has assumed na- 
tion-wide inter- 
est, as Mr. Wells 
has received in- 
quiries from Mas- 
sachusetts and 
other sections as 
to the contents of 
Mr. La Boy- 
teaux’s letter. 

Mr. La Boy- 
teaux states that 
the Emergency 
Fleet Corporation 
is particularly in- 
terested in secur- 
ing for itself and 
the building con- 
tractors an ade- 
quate amount of 
insurance at the 
lowest cost com- 
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MarRINE INSURANCE EXCHANGE OR 
MarINE INSURANCE HousE 


endeavored to cover up their activities were re- 
ported and a record made of the products dis- 
covered. Copies of the inspection reports were 
turned over to both the Federal government and 
the State.” 

Reconstruction or safeguarding of thousands 
of plants has been ordered already, though the 
inspection thus far has been limited largely to 
grain elevators and flour mills. The next work 
will be inspection of industrial plants manu- 
facturing war material, coal mines, ore docks 
and other transmitting forces. 

Practically no opposition has come from 
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mensurate with 
proper protec- 


WuicH WHEN REMODELED BY Ceci, P. Stewart WILL ProspaBLy BE CALLED tion. 


“If the Oregon 
agents can place 
the insurance 
with admitted 

companies under a satisfactory form and at not 
exceeding the same rates as are securable in 
other markets, we shali be very glad indeed 
to have the insurance placed with them,” he 
writes. 

“I wish to assure you, however,” he states, 
after advising Mr. Wells that rates cannot yet 
be quoted, ‘“‘that in such cases as the individual 
builders may advise me of definite rates secur- 
able by them in companies admitted to do busi- 
ness in Oregon, where such rates are as low 
as securable through the Fleet Corporation, 
there will be no hesitation in authorizing the 
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builders to themselves place the insurance with 
Oregon agents.’’ 

Mr. Wells has advised Mr. La Boyteaux that 
he has circularized the companies requesting in- 
formation, and states that ‘‘I still insist that 
if they can quote a rate in New York they can 
quote the same rate in Portland.” 


National Board’s Conservation Work 

Representatives of the National Board of Fire 
Underwriters and field men, who have been in- 
vestigating hazards involving store-places of 
food and food products, have about completed 
the inspection of flour mills, elevators, can- 
neries, wholesale groceries and similar estab- 
lishments in Ohio. The first summary shows that 
1403 inspections have been reported, of which 
750 are pronounced as outside the danger class. 
The others will be re-examined to ascertain 
whether recommendations have been carried out. 

Work has been started on coal mines, and this 
will be pushed through to completion. It is 
probable that industrial plants will also be 
taken up within a short time. It was the desire 
of Federal authorities that food and fuel receive 
the first attention. The work in Ohio has been 
under supervision of C. T. Deatrick of the Home 
and 199 men have taken part in it. Inspections 
are all made free of charge and the inspectors 
do not talk insurance, as all is being done to im- 
prove the fire hazards in the State. 

Most of the coal mine operators and owners 
of food places were willing to correct defects in 
their risks, but those who proved recalcitrant 
were certified to the State Fire Marshal for ac- 
tion, or prosecution, if necessary. The investi- 
gators are also taking notice of places where 
food is being hoarded and reporting them to the 
Federal authorities. 


Fire Rates in Wisconsin 

Because of the complicated questions that 
arose at the hearing before Insurance Commis- 
sioner M. J. Cleary of Wisconson, at Madison, 
on complaint of the local fire insurance agents 
against the rules promulgated by the Wisconsin 
Inspection Bureau, further hearings on the mat- 
ter will be necessary. Meantime Commissioner 
Cleary has suspended the rules. 

At an adjourned hearing before Commissioner 
Cleary on August 17, agents from various points 
in Wisconsin appeared. After an all-day hear- 
ing it was further adjourned, subject to notice 
from the Department. The book of rules provid- 
ing for certain practices in reference to riders, 


privileges, etc., was issued as an advisory publi- 
eation on January 1, 1917, before the advent of 
the rate regulation law. Since July 9, 1917, the 
date the law went into effect, the book with 
some changes was filed with the Department, 
making the rules mandatory. The agents made 
objection to these rules and filed a complaint 
with the Department for a hearing. 

Commissioner Cleary has suspended the opera- 
tion of the book of rules pending the completion 
of the hearing. Manager J. V. Parker of the 
Western Actuarial Bureau, Chicago, and Clem 
E. Wheeler of the Wisconsin Inspection Bureau, 
represented the companies. The case is unique 
in that the dispute is between the fire insurance 
companies and their own representatives in 
Wisconsin. The Insurance Department, with cer- 
tain restrictions, had permitted the Wisconsin 
Inspection Bureau to file rules and conditions 
to govern the practice of Wisconsin agents sub- 
ject to revision of the rules upon complaint, or 
upon motion of the Department. It was thought 
that there would be complaints from time to 
time by the various assured, but the application 
of the agents came as a surprise. 


Norwich Union Appointments 

George H. Scott has been appointed special 
agent for the Norwich Union Fire of Norwich 
in Minnesota and North Dakota, succeeding Col. 
George E. Leach, who has resigned to go to war 
at the head of the First Minnesota Infantry. 

The Norwich Union has also appointed Fred 
O. Hesse as special agent for Wisconsin, taking 
effect September 7, succeeding H. E. Reardon, 
who has gone into the local agency business at 
Milwaukee. 

Charles Tebbetts has been appointed special 


agent for the Norwich Union in the mountain 
field. He is a son of General Adjuster Tebbetts 
of the Hartford. 

H. K. Fowler, of 27 William street, New York, 
has been appointed marine manager for the 
Norwich Union Fire Insurance Society, Ltd., of 
Norwich. 


Programme for Western Union Meeting 

The committee on order of business for the 
September meeting of the Western Union at 
Boston has completed its programme. In addi- 
tion to the reports of the standing committee, a 
number of special committees have been ap- 
pointed to report on various features of the 
recommendations made by the joint committee 
on economy. These committees, with their 
chairmen, follow: ‘‘Advertising and Supplies,” 
J. C. Corbet, Northern of London; ‘‘Duplication 
of Policy Contracts,’ J. O. Dye, Rochester Ger- 
man Underwriters; ‘‘Binders and Returned Poli- 
cies,’’ P. D. McGregor, Queen; ‘‘Duplication of 
Association Work,” J. W. Cochran, Fire Asso- 
ciation, and ‘“‘Onerous Requirements of Insurance 
Departments,’”’ C. A. Ludlum, Home. George 
W. Law of the Royal is chairman of the Com- 
mittee on Nominations, and J. F. Edmonds of 
the Commercial Union, of the committee on lo- 
cation of the next meeting. 


—The Liberty of San Francisco is being organized 
by C. J. Stovel. It is to have $250,000 capital. 

—The Canadian Board of Marine Underwriters has 
been organized at Montreal, Canada, with the follow- 
ing officers: President, W. B. Meikle; vice-president, 
R. J. Dale; treasurer, R. L. Charlton. 


For other Fire and Casualty News see 
Fire and Casualty Insert. 
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GENERAL AGENTS 


95 WILLIAM STREET 


United States Fire Ins. Co., N. Y. 
Richmond Ins. Co., N. Y. 

Potomac Ins. Co., Washington, D. C. 
National Lumber Ins. Co., Buffalo, N. Y. 


F. M. GUND, Mgr. Western Dept. 
Freeport, Illinois 
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NEW YORK CITY 


The North River Ins. Co., N. Y. 

Union Fire Ins. Co. Buffalo, N. Y. 

Seneca Fire Ins. Co., Buffalo, N. Y. 
United States Underwriters’ Policy, N. Y. 


W. W. ALVERSON, Mgr. Pacific Coast Dept. 


San Francisco, California 
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